
SlAFE OF NEW I L\MPSII[RE
BEFORE TIlE

PLBLIC UTiLITIES COMMISSION

Docket No. DW 15 — 209

Lakes Region fl’ater Co., hic.
Petition fur Teinporaty Rate Increase

NOW COMES l.a1es Reuion Water Company, by and through Upton & I Litlield.

1 LP. and petitions for a temporary rate increase as IuIios:

1. Lakes Reion Water Co.. Inc.. (‘Company”) has requested approval ot’ a

permanent rate increase in this proceeding in the amountofS398.274 (38.18%) above its

approved rates based on a 2014 test-year in which it earned net operating income of

$95928 an a 13 month averac rate base ofS2.63 7.330. This represents a rate of return

of 3.64% which is well below its authorized rate of return of 8.1

2. As set fin-th in the testimOny and schedules submiii.ed herewith the

(‘ompanv requests that the Commission approve a temporary rate increase in this

proceeding in the amount of is $209,958. subject to reconciliation pursuant to RSA

378:29,

3. RS\ 37g;27 provides for temporary rates that sha11 he sufficient to yield

not less than a reasonahl return on the cost of the property of the utility used and useful

in the public service less accrued depreciation. as shown by the reports ofthe utility flied

oth the commission, unless there appears to be reasonable ground fir questioning the

flgures in such reports,”

4. l’he Compain’s current rates provide for a return ot’3.64% which is less

than both a reasonable and its anproved rate of return (8.1 Y%) based on the $2,637.330

cost of its utility property, less accrued deprecation.
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5. The Company requests that the Commission approve temporary rates on a

service rendered basis as f the date specified for publication of the Commissions Order

of Notice in ibis proceeding. Sec Appeul olflennichuck Water Wrk.c. 120 NJ 1. 562. 567

(1 i8{)) rates may he effective as of the date on hich the utility liles its underiing

request for a change in its permanent ratcs.’).

WHEREFORE. Lakes Reuion Water Co.. Inc. respectfully requests that the

Commission:

A. Issue an Order olNotice:

B. Approve temporarY and permanent rates in this proceeding; and

C. Grant such other relief as justice may require.

Respectfully 3uhmitted,

LAKES REGION WATER
COMPANY, INC.

By its Counsel.

UPTON& HATFIELD, LLP

Dated: August 17. 2015

__________________________

stin C. Richardso
NF1E3A #12148

I 59 Middle Street

Portsmouth. Nil 03801

(603) 4367046

CERTIFICAtE OF SERVICE

I hereby ccrtifv that a copy of the ft’regoing was this day forwarded via Electronic

Mail ro all persons on the Commissiens ollicial service list for this matwr,.

I fl-
h

J4ibC.Richards<m
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Lakes Region Water Company

DW 15-209

Petition, Testimony, Exhibits and

Other Rate Case Filing Requirements

For Temporary Rates
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P.O. B0E 389
420 Governor Wentworth L4ghway
Moultonboro, NH 03254
Iclephone: (603) 476-2348
Fax (603) 476-2721

LAKES REGION WATER COMPANY, INC.

Lakes Region Water Company

Index

1. Introductory letter

2. Report of Proposed Rate Changes (See Schedule 6)

3. Proposed Tariff Pages

4. Direct Testimony of Stephen P. St. Cyr

5. Rate Case Exhibits for Temporary Rates.

6. Aftestation of Tim Fontaine

Email: lnt7t,te,1akv,eioJ1wa!er.L01i
111
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P. 0. Box 389
420 Governor Wentworth Iiishwy
Moulianboro, NH O324
IJephone: (603) 476-234
I’ax; (603) 476-2721

LAKES REGION WAfER COMPANY,INC.

Lakes Region Water Company
before the

New Hampshire Public Utilities Commission
DW 15-209

Introductory Letter

The Lakes Region Waicr Company (“Lakes Region” or Company”) respectfully

requests that the Commissioners accept this temporary rate filing in. support of its request

for an increase in the water rates. The Company proposes to increase its annual revenues

from general customers by $221,487 or 21.23%. On a per customer basis, the average,

annu3i increase ou1d be $132 95 or $33 24 per quarter the meicase in revenue does

not affect the Property Owners Association at Suissevale. Inc. (“POASI”), whose rates

arc subject to a special contract

During the twelve months ended December 31, 2014 (the test year) the

Company’s net operating income amounted to $95,928, significantly less:than the net

operatIng income required m order for the Company to pay its oprating expenses and

cam a fair and reasonable rate of return

A temporary rate increase is nccessaryiai order to eliminate the revenue

deficiency incurred during the test year. It is also necessary to reilect the 2014 additions

to plant arid related accumulated depreciation into rate base. tn addition, it is necessary

to allow the Company to earn its au(hon7ed rate of return For the Company, it will

improve cash flow, revenue and earnings and enable the Company to meet its expenses

and related obligations. For our customers, it will lessen the impact of the permanent rate

increase.

The Company proposes that the temporary rates be effective [lie date that the

Company provides notice to its customers.

With respect to the specific rate flling and its exhibits and supporting schedules,

the Company has engaged the eivices ofJustm C Richardson ol Upton & HatficH o

provide legal services and Stephen P. St. Cyr of St. Cyr & Associats to provide

ti counting I rate s..r’wcs including preparing the exhibits and drafting and presenting

testimony on the merits of the case. Enclosed are petition, testimony, exhibits and the

other rate filing requirements.

Entail: ln’aterii)1tjkesregionwdcricoin
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NHPUC Docket OW 15-209 Temporary Rates

Lakes Region Water Company Schedule 6

Report of Proposed Rate Changes

Lakes Region Water Co. Date Filed: 811412015

7 Pages 10- 12 Effective Date:

Rate of Class
ci Service

______ _________ _______ _______ ______ _________

Unmetered Customers

WVG Pool

Metered Customers excluding Suissevate

__________ _________ __________ ____________

Total Unmetered and Metered Customers
excluding Suissevale Contract

Suissevale Comract

__________ __________ __________ __________

Total Sales of Water

__________ __________ __________ __________ __________

Forfeited Discount

Miscellaneous Services Revenues -

Other Water Revenue Rate Case Surcharg (77.283

__________ ____________ __________

Total Other Operating Revenues 5 (77 283

__________ __________ __________

Total Water Operating Revenues S 209 958 1667

__________

Utility

Tariff No.:

Effect of
Change

S 80.497

308

140.682

Number of
Customers

591

1.074

Authorized Proposed
Present Proposed Change

Revenue Revenue Amount

S 367.707 $ 448.204 $ 80,497

1.448 S 1.75 308

673,988 S 814.670 140,682

$ 1043,143 $ 1.264630 S 221.487

136,526 202,280. 65754

$ 1179.669 $ 1.466.910 S 287,241

$ 6.438 S 6.638

52.620 52.620

3 221,487 1,666

65,754 1

S 287.241 1.667

Proposed
Change

Percentage

.21.89%

21.27%

20.87%

2123%

48.16%

24.35%

77,283 - _jj7,2831

5 136341 $ 59,058 S (77.2831

S 1.316.010 L52 2.58 15.95%

__________ __________

21.23%Avg.Res.Cust. j S 626.14 Li8 S 13295

SPSt. Cyr
8111/2015

8



EXHIBIT 3
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LAKES REGION WATER CO., iNC. 6th Revised Page 10

NHPLC NO. 6 Superseding 5th Revised Page 10

GENERAL SERVICE - METERED
For

CONSOLIDATED TARIFF SYSTEM

DIVISIONS
FAR ECF1O HARROR, PARADISE SHORES, WESTPOINT,

WATERVILLE VALLEY GATEWAY, HIDDEN VALLEY, WENTWORTJJ
(OVE, PENDLb ION COVF DEER RUN, WOODLAND GROVE, FCJIO
LAKE WOODS. BRAKE ii ILL

AVAILABILITY

This schedule is available to all water service in the franchise area.

CHARACTER OF SERVICE

Water will he furnished at the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred twenty five (125) pounds

per square.

RATES

Minimum charte per customer per quarter $149.82

or annual flat rate per customer $599.23

Metered Rate Per 100 Cubic Feet $ 5.71

TERMS OF PAYMENT

l3ilIs under these rates will be rendered quarterly and are due and payable upon

presentation. Interest at the rate of eighteen percent (18%) per annum will be

chared on ull bills thirty days (30) past due.

issued in compliance with NFIPUC OrderNo, ... in Docket DW 15-209 dated

ISSUED: Au2ust 17. 2015 ISSUED BY: Thomas Mason

hFF’EC FIVE: TITLE: President
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TAKES REGION WATER CO.. TNC. 6th Revised Page 11
NI [PVC NO. 6 Superseding 5th Revised Page 11

GFNERAL SERVICE - UNMETERED
For

CONSOLIDATED TARIFF SYSTEM

DIVISION
WATERVILLE VALLEY GATEWAY - pooL

AVAILABILITY

This schedule is available to all water service in the franchise area.

CIIARACTER OF SERVICE

Water will be Iijrnished at. the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred tventy five (125) pounds
per square.

RATES

Mini uni charge per quarter S 439.00
Or annual flat rate for community pool S 1,755.98

TERMS OF PAYMENT

Bills under these rates will be rendered quarterly and are due and payable upon
presentation. Interest at the rate of eighteen percent (1 8%) per annum will be
charged on all bills thirty days (30) past due.

Issued in compliance with NHPtJC Order No in Docket DW 15-209 dated

1SSED: Aneust 17. 2015 ISSLED BY: Thomas Mason.
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LAKES REGION WATER CO., INC. 6th Revised Page 12

NIJPUC NO. 6 Superseding 5th Revised Page 12

GENERAL SERVICE - UNMETERED
For

CONSOLIDATED TARiFF SYSTEM

DIVISION
TAMWORT1T WATER WORKS. 175 ESTATES, DEER COVE, LAKE

OSSIPPEE VILLAGE, INDIAN MOUND and GUNSTOCK GLEN

AVAILABILITY

This schedule is available to all water service in the franchise area.

CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per

square inch and at a maximum pressure of one hundred twenty live (125) pounds

per square.

RATES

Minimum charge per quarter Si 89.60

Or annual flat rate per customer S758.38

TERMS OF PAYMENT

Tamworth Water Works bills under these rates will be rendered quarterly and in

advance of services rendered and are due and payable upon presentation. Interest

at the rate of eighteen percent (18%) per annum will be charges on all bills thirty

days (30) past due.

175 Estates, Deer Cover, Lake Ossipee Village, Indian Mound and Gunstock Glen

bills under these rates will be rendered quarterly and are due and payable upon

presentation. Interest at the rate of eighteen percent (18%> per annum will be

charged on all bills thirW days (30) past due.

issued in compliance with N1{PUC Order No. ... in Docket DW 15-209 dated.

ISSUE!): Auust 17. 2015 ISSUED BY: Thomas Mason

EFFECTIVE:_______ TITLE; President
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STAT1 OF NEW HAM PSHI RE
13EFORE TI IF

PUBL[C LJIiIJTIESCOMMJSSEON

DW 15-209

Lakc.c .Rcgion Wakr (‘oinpanv
Request/br Temporary Rate iiicrease

Direct Testimony ofStephen P. St. Cyr
in Support orTemporaryRate Adjustment

I
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I Q. Please state your name and address.

S A. Stephen P. St. Cyr of Stephen P. St. Cyr & Associates. 17 Sky Oaks Drive.
4 Biddelird. Me. 04005.

6 Q. Please state your present employment position.
7

A. I am presently employed by St. Cyr & Associates. which provides accounting.
9 tax, management and regulatoryservices, priLnariIv to utilities.

10
ii Q. What is the purpose of your testimony’?
I:
13 A [he purpose ot m testimony is (1) to pros id an ocr’’iev of the temporary rate
14 sthLdulLs (2) p1ain the Lernpoiary InreasL in re ernie and rates, and (3) state
15 the reasons why temporary rates are necessary.
16
17 Q. What is the test year that the Company is using in this filing?
lx
19 The Company is utilizing the twelve months ended December31, 2014.
20
21 Q. What schedules have you prepared in support of the Company’s request for
22 temporary rates?

24 A. I have prepared one set of schedules as follows:
25 Computation of Revenue Deficiency
26 Schedule 1, Statement of Income
27 Schedule I Supporting Schedules lÀ. 113. IC & IE

Schedule 3. Rate Base
29 Schedule 3 Supporting Schedules 3A & 3B
30 Schedule 4. Rate of Return Information
31 Schedule Supporting Schedules 4A & 413
32 Schedules 5 & 5.1, income Tax Compui.ation and Effective Tax i’actor
33 Schedules 6& 6.1. Report ot Proposed Rate (lianges and Calculation of Rates
34 Schedules 7 & 8.2014 Additions and Retirements of Plant

36 Q. What was the general approach to the pro forma adjustments for tcmporary
37 rates uS compared to permanent rates?

39 A. (iencrally Ibr the purposes of temporary rates. the Companys proposed
4() sheduLs elimm ited 2015 additions io plant its proposLd incrse in the (.o’.t of
41 common equity and certain test year expenses. The Company used a 3 year
42 average lor certain expenses because it believes ihat the 3 year average result
43 more closely approximated the level of expenses going forward.
44
45 Q. Please provide a brief overview of the schedules.
4’,
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I A. Computation of Reienue Deiciencv

3 The schedule emil led “Computation of Revenue l)eficiency fOr the Test Year
4 ended December 31, 2014” shows an actual, operating income deficiency of
S Si 19.976.
6 Schedule 1. Statement of Income and supportina Schedules lÀ. ID. IC & lB
7
8 Schedule 1 shows total pro lorma adiutments ot S209 958 to operating le’4enues
9 resulting in total revenues of $ 1.525.96& [t also shows total pro furma

10 adjustments of $85,444 to operating expenses, resulting in total operatiflg
ii penses ot Si 305 526 1 he net ot OiL total operating rc ernie ol Si 525,968 and
12 total epetaling expensLs ot SI 305 525 results in a net opc.lating mcomc f. Ol )
13 of S220.442. The NO! of $220,442 is the amount nccessaty to earn its proposed
14 rate of return of 7.97% on its proposed S2J65..328 rate base.
15
16 Schedule I \ identifies the specific pro torma adjustment to rcenue Pro torma
17 adjustment #3 for $221 487 represents the total amount of rcenue needed Irom
[8 the WVG Pool, unmetered customer and metered customers in order to cover its
19 expenses and allow it to earn its proposed rate of return.
20
21 Schedule 1 B identi ties the peci tic pro forma adj ustmeiits to operating expenses
22 totaling $85 -144 includmg Increases in [ederal mcome and state business taxes
23 depreciation and property and payroll tax offset by a decrease in O&M expense.
24
25 Schedule IC reflects wage adjustments and related payroll taxes.
26
27 Schedule I E show the pro torma adjustment to remoc the gain fiom the thd&n
28 Valley land sale.
29

Schedule 3 Rate Base and support1n Schedules 3 \.& 3B

32 Schedule 3 shows the actual 13 month aerage rate base balances ol 52 637 33(3
33 the 2014 pro formi tdj ustmenis ot $127 999 and the 2014 pro lorma rate base
34 balances oi$2.765.328.
, D

36 Schedule 3A idcnii lies the specific pro forma adjustments to rate base. The
37 company cont1nus to behe that all assets placed in service durrng the testy ear
38 should he hilly retleeted in rate base and a full year’s depreciation en such assets
39 should he fully rcilected in deprecialion expense and accumulate.d depreciation.
40 \ sueb the Company has in ide a number at pro lorma adjustments to adiu’t the
41 13 month average balances to year end balances.
42
43 Schedule 3 B shows the computation at’ cash working capital fir 2014 pro farina
43 amount and 2014 and is based on the pro forma test year operation and
45 maintenance expenses.
$6
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I Schedule 4. Rate ol’ Return Information arid supporting Schedules 4t\ & 4B

3 Schedule 4 reflects the overall rate of return for the actual test year of 8.19% and
4 for the pro lorma test year of 7.97%. Incorporated into the pro forma rate of
5 return is 9.60% return on equity for temporary rate purposes. Also. incorporated
6 into the pro forma rate of return is 4.60% cost of debt
7
X Schedules 4A and 413 provide supporting detail Ihr the rate of return information.
9

11) Schedules 5 & 5.1. Income tax Computation and Effective ‘[‘ax Factor
11
12 Sëhedule 5 shows the aniount of Lax needed on the pro fdrma net operating
I 3 income required. The Company is utilizing ideral income rate of 34% and state
14 business tax rate of 8.50%.
15
16 . Schedule 6. Repo of Proposed Rate Changes
17
18 11 the Conipanv hung js approved as submitted, its total water Operating
19 Revenues ibr temporaEy rates will amount to S1.525,968. The Total Sales of
20 Water amounts to $1,466,910, of which S 1.264.630 comes from the Companvs
21 1,666 umnetered and metered customers. The average, annual residential
22 customefs bill will increase S 132.95 or 21.23% for temporary rate purposes.
23
24 Schedule 6.1. Calculation of Rates

26 The Company is using the same methodology it has used in the past and that it is
27 using to develop permanent rates. See schedule for rates for WVG Pool,
28 umnetered customer and metered customers. It is applying the rate increase to the
29 various components of rates.
30
31 Schedules 7 &

33 Schedules 7 & 8 are supporting schedules that support the 2014 additions and
34 retirements to plant and the related depreciation and property Taxes.

36 Q. What is the amount of the temporary increase in revenue?
37
38 A. 1 he total amount is S209.958.

4() Q. l’Iow much of the temporary increase in revenue is from sales of water to
41 customers?
42
43 A. 1 he total sales of water to customers are S287.241.
44
45 How much of the temporary increase in revenue is from sales of water to
46 customers exclusive of the amount from the Company’s Suissevale Contract?

4
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2 A. The total sales of water to eustorncrs exclusive of th Company’s Suissevale
3 Conttact are S22l.437.
4
.5 Q. Why are temporary rates necessary?
6
7 A. Temporary rates arenecessary in order to: (a) eliminate the revenue deficiency
S incurred during the test year: (b) reflect the 2014 additions to plant and related
9 accumulatLd dcpi Lclatlon into rdt4.. base and (c) allow the Company to cam its

10 iuthonzed ratc ol rc.tum In the absence of temporar rates the Company v ill
Ii cam less than its approved or a reasonable rate of return. Temporary rates will
12 also lessen the impact of the permanent rate increase.
13
14 Q. Vhen is the Company proposing that the temporary rates be effective?
15
16 \ i he Compan is proposmg that thc ternporan ratLs bc e Itectix C a’ o t the date that
17 the Company provides notice to its customers of the rate change.
18
19 Would you please summarize what the Company is requesting in its rate
20 filing?
21
22 A The Cempan rc%p.cttu[l requcsts that the Commissioners appro an increase
23 in annual revenues of S209.958 for temporary rates.
24
25 Q. Does this conclude your testimony?
26
27 A. Yes.
28
29 SPSL Cyr
30 08/12/15
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NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company

Computation of Revenue Deficiency

For the Test Year Ended December 31, 2014

Actual Profdrma

Rate Base (Schedule 3) 2,637,330 $2,765,328

Rate of Return (Schedule 4) 8.19% 7.97%

Operating Income Required 5215.904 $220,442

Net Operating Income (Schedule 1) 95,928 220,442

Operating Income Deficiency 5119.976 $0

Tax Effect 2 2

Revenue Deficiency $119,976

SPSt. Cyr
811112015
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U11LITY OPERATING INCOME

‘,%aier So as - Sp s’
Fort’ ol Oco.rts
M4c4 ,a-w..s So’vica t-t”veuas
Rate Case 5orc)’aqa
r1opn9Revenis*-i00)

6
Cparatrq4r3 ‘.‘onlarir a 6,,..nse 4L)t
J8sres, a” 9eprne ra’.3)
P,n’rtaehan at Car’- a on n A at
Car r.-’,:aon 425)
Amart’sfon of UNIty Rant Acqt’-sItIer,
MJ’,cirn-’nt -7i9

.,- Ee ,a-Ouo (407)
Txaa C’et ‘fl,a Inc’. Va Sj—436 3)

.4221 4’2 I 31” 1 .1)
Total OperatIng Expanees
Nei Cp raung tnconie 11a .,)

con” lr’,m JllIay r”anf L”lZeO ID

_.sas) Fa” 1p,s t”ac cf
4’ hty ‘rooer 414)
Net Water LIL4dy Operattng Income

OTHER INCOME AND DEDUCTIONS
R”mnuan F’om f.leR1eaalba’q. .icobirtg and
Critrn,,1 W.,,k (415
Cc’. ,,rd -sea
_‘1,i 1”O C’ta71 .‘ ..5’ 310)
Eq, n F’n’s at Sb. 4a’y
Co’npar as 418)
Int’arIanO Oj;dnnd )ncn’ (419t
Allow t0’ toads Used Uunriq

an 42Q)
‘n,. i’ )r’C3’re ‘421

C., as )tses c”a C an
‘ia”ut ,1PpacI7’42)
M,.,co .sna,,.us bn,.o : Ep3’-Ues 144t,
Total Other Income and Oaductlons

TAXES APPLICABLE TO OTHER INCOME
Ta,es (Yhar TI an )u.”le 4’38 21
hccr3 7aaes(4292 1102 412.

2 412,3)
Total Taxes ApplIcable To Other Income

INTEREST EXPENSE
h1ett Exoensa (427)

on of Ceut C our’ &
Eaaanse $28’
8aor13a1 m of P,en to$ 423)
Total IntereSt Expense
Income Before Exttaordlnery Items

EXtRAORDINARY ITEMS
0aI’We nary Income (483)

oom’nn-y Ouc1” )431)
Ir-coma 1’ aeo, :‘.,:aJooy Itarrs )4C9 3)
Not Extraordinary Items

NET INCOME ILOSSI

S 1043’43
134 326

6335
52820
77.283

I .327,775

5.605
2t324
75.574

NHPUC Docket OW 15-209

Lakes Region Water Company

Statement of macmr

Line
No,.

2014 Proforma Profonna 2014 2013 2)112
Account Title (Number Year End Balance AdJustments Year Eiid Balance Year End Balance Year End Balance

(a) (b) (Cl (dl (a) If)

Tcmporaiy Rates

Schedule I

227,407 3
6574

(77.2831

1,25-i 335
202280

(435
32.320

S
I 353372’

4,759
44.209

S
S
4
5

7
a

S
10
11
12

13

14

15

16

17

16
p3

23
2’

22
23

24
25

4%)

27
28

29
35
.31

a,

33
34
“a

S 1,Sla.010 S 205,355 ‘3 I,2S,9G8 S 1.210,917 5 1,202.208

074.078 “44 052 837.776 733.093
184 .33 15 377 162 452 142.205 120,653’

,)7.129) (52)8) (17347) 1)8.811)

(5.7081 tS,708) 35.708) (6.758)

74 833 8.727 3,329 75,017 65530
2950?

- 85.621 117.428 17,644 52.283
S 1.220012 S 06.444. $ 7.325.628 S .3.i’3.820 5 377,234’

95.928 124,514 220.442 193,097 225,564

20.738 (377051
‘3 126 123 3 93,719 3 329,447 ‘S 1953397 S 225,584

(2.216) (2,216) 12,141) (2.3411
S (2.216) 9 2,216) 5 (2,141) 6 )2,331)

83,843 (24,480)
39,533

50,396 72,323

1,830 1.637 1,758 1,785

5 65,303 1 t23,485) 5 30,870 5 32.154 5 73,173
59,151 118.199 ‘117,356 135,772 140.113!

S 59,157 S a 135,772 S 149.112
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NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedu’e IA

Statement of Income - Proforma Adjustments

Operating Revenues

#1 2014 Test Year Proforma Water Sales - Special Contract $ 202,280

2014 Test YearActual Water Sales-Special Contract 136,526

Proforma.Adjustrnent S 65.754

To adjust test year revenues for the 2014 proforma increase of S65,754 ($202,280 - $1 36.526)

In POASI Special Contract.

#2 2014 Test Year Proforma - Rate Case Surcharge $

2014 Test Year Actual - Rate Case Surcharge 77.283

Proforma Adjustment $ (77.283J

To remove from 2014 proforma rate case surcharge that has been completed

as of 1213112014. A like adjustment is made to regulatory commission expense (see

expense adjustment #8).

#3 2014 Test Year Proforma 1.264.630

2014 Test Year Actual 1.043 143

Proforrna Adjustment 221.487

To adjust test year revenues for the additional revenue needed in order for the Company to earn

its rate of return and to recover its expenses.

Total Proforma Adjustment to Operating Revenues $209,958

SPSt. Cyr
8/11/2015
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NHPUC Docket OW 15-209 Temporary Rates

Lakes Region Water Company Schedule lB

Statement of Income - Proforma Adjustments

Operating and Maintenance Expenses

#1 Waq
2014 Test Year Proforma $381,731.
2014 Test Year Actual 359.457
Proforrna Adjustment (see Sch 1 C> $22,274
To adjust test year hours to reflect fuilyear

Entire adjustment is for office personnel

#2 Wages
2014 Test Year Profomia adjusted for wage increases $381731
2014 Test Year Proforma adjusted for hours (see #1 above) 381,731
Proforma Adjustment (see Sch 1C)
To adjust test year wages for wage increase effective 08/15115 net of capitalized

Adjustment affects categories as follows:
Officer 2,653
Field 5690
Office 6,927
Total 15.270

#3 Pension
2014 Test Year Proforma SO
2014 Test Year Actual 2
Proforma Adjustment
To add pension expense for Company employees

#4 Water Treatment Expenses - Water Tests
2014 Test Year Proforma $15,180
2014 Test Year Actual 11,908
Proforma Adjustment $3,272
To adjust test year water tests for the 3 year average of such expenses
[(2012) - 820,180 —(2013)- $13,452 — (2014) $1 1,908= $45,540 /3 = 515,180]

#5 Bad Debts
2014 Test Year Proformà $9,000
2014 Test Year Actual 18.076
Proforma Adjustment ($9,076’l
To adjust bad debts to 3yr average
[(2012)- $7,477— (2013)- $1 .448 —(2014> $18.076 = $27,001 / 3 = $9,000]

#6 Accounting
2014 Test Year Proforma $43,206
2014 Test Year Actual 4,028
Proforma Adjustment S39,178
Remove from 2014 the reduction to Accounting Cost from the Vendors

discount received.at time of. closing, of CoBank loan to fully pay vendors

23



#7 General Law
2014 Test Year Proforma $15,700
2014Test Year Actual 29,017
Proforma Adjustment (813.317)
To adjust general law expense to the 3 year average of such expenses
[(2012) $17,274— (2013) $809— (2014) $29,017 $47,100 /3 = $15,700]

#8 Regulatory Commission Expenses - Rate Case Expenses
2014 Test Year Proforma so
2014 Test Year Actual 77,389
Profórrna Adjustment ($77,389)
To remove from 2014 actual test year rate case expenses that has been recovered
as of 12/31/2014. A like adjustment is made to rate case surcharge income (see
revenue adjustment #2)

#9 ReQulatoryCommission Expenses - DW 07-105
2014 Test Year Proforma $9,980
2014 Test Year Actual 0
Proforma Adjustment 39,980
Amount to be amortized $49,902 x (12/ 60 ) $9,980
This is to amortize rate case expenses in OW 07-105, which were approved as part of
OW 10-141 rate case expense review,over a period of 60 months.
The total approved by the Commission for expenses related to 07-105 was $81,921
however subsequent to Commission approval, vendors agreed to a redUction of ($32,019)
of their expenses related to O7105 in exchange for immediate payment of remaining
balance of 849.902 of rate case expenses related to 07-105 Payment was approved
by the Commission in order 25,655 dated 04/29/14.

#10 Office Expenses
2014 Test Year Proforma $29,324
2014 Test Year Actual 34,280
Proforma Adjustment ($4,956’>
To adjust 2014 actual test year office expenses for certain one time expenses associated
with painting office andpurchasing small office equipment and a new office pressure tank.

Total Proforma Adjustments toO & M Expenses $ (3OO34)

Depreciation Expenses

#11 2014 Additions to Plant
2014 Test Year Proforma $182662
2014 Test Year Actual 164,383
Proforma Adjustment $18,279
To adjust test year expenses for annual depreciation expenses associated with the 2014 additions
(See schedule 7 column (g))

2015 Additions to Plant
#12 2014 Test Year Proforma $182,662

2014 Test Year Proforma (from entry 11 above) 182.662
Proforma Adjustment
To adjust test year expenses for annual depreciatiOn expenses associated with the 2015 additions

24



(See Sch 9 column (g ) $12,341 plus Sch 10 column (U $2,714 = $15,055

Total Proforma Adjustments to Depreciation Expenses $18,279

Amortization of CIAC

#13 2014 Additions to CIAC
2014 Test Year Proforma $ (17,347)
2014 Test Year Actual (17.129)
Proforma Adjustment S (218)
To adjust test year expenses for annual amortization of CIAC associated withthe 2014 additions

Total Proforma Adjustments to Amortization of CIAC S (218)

Taxes other than Income

#14 State Utility Property Taxes
2014 Test Year Proforma $21,826
2014 Test Year Actual 18,558
Proforma Adjustment (see Sch 7, col J) $3268
To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2014 additions to plant

#15 State Utility Property Taxes
2014 Test Year Proforma $21 .826
2Ol4Tést Year Actual 21:826
Proforma Adjustment (see Sch 9 col J - $3 601 & Sch 10 col G - $339)
To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2015 specific and general additions to plant

#16 Municipal Property Taxes
2014 Test Year Proforma $37,697
2014 Test Year Actual 33.873
Proforma Adjustment (see Sch 7, col J) 53.824
To adjust test year expenses for the increase in MunicipalProperty Taxes associated with the
2014 additions toplant

#17 Municipal Property Taxes
2014 Test Year Proforma $37,697
2014 Test Year Actual 37.697
Proforma Adjustment (see Sch 9, col J - $4.975 & Sch 10, G -$325)
To adjust test year expenses for the increase in Municipal Property Taxes associated with the
2015 specific arid genera) additions to plant

#18 Payroll Taxes
2014 Test Year Proforma $29022
2014 Test Year Actual 27,318
Proforma Adjustment (see Sch IC, col H) $1,704
To adjust test year payroll taxes for the change in wages above

#19 Payroll Taxes
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2014 Test Year Proforma $29,022

2014 Test Year Actual 29,022

Proforma Adjustment (see Sch IC, Cal I)

To adjust test year payroll taxes for the change in wages above

Total Proforma Adjustments to Taxes other than Income $8,796

Income Taxes

#20 Federal Income Taxes
2014 Test Year Proforma (see Sch 5, Cot I) $92,229
2014 Test Year Actual 18,444

Proforma Adjustment $73.785

To adjust test year expenses for the increase in federal taxable income and related federal tax

State Business Taxes
#21 2014 Test Year Proforma (see Sch 5, Col fl $25,199

2014 Test Year Actual 10.363

Proforma Adjustment $14,836

To adjust test year expenses for the increase in state gross business profits and the related:
business taxes

Total Proforma Adjustments to Income Taxes $88,621

Total Proforma Adjustment to Operating Expenses $85,444

Interest Expense

#22 Interest Expense
2014 Test Year Proforma (see Sch 5, Cot I) $39,033
2014 Test Year Actual 63,513
Proforma Adjustment ($24,4801
To adjust test yearexpenses for the elimiation ofthe TDBank interest, the increase in the
CoBank interest, the newinterest on the 2015 CoBank and Mt. Roberts loans

SPSt. Cyr
8/11/2015
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Lakes Region Water Company Schedule IC

Wage Adjustments

is) (b) Ic) (d) (a) (q) (h) (ii

2014 2C14 2014 (c÷e) EmoloyerPayroilTax
Actiisl Adjusted 4% incr Protorma Total Wage c 7.65%) (e x 7.65%)

Employee # Waaes Adj t1 for Full Yr Adj #2 Wages Adjuslment Ad) Ful[Yr 4% icr
1 66.317 66,317 2.653 68,970 2.653 203
2 45.961 4596t 1.838 47.799 1.838 141
3 50.239 50,239 2010 52,249 2,010 - 154
3 60.672 60,672 2.427 63099 2.427 136
5 4.872 4,872 195 5,067 195 - 15
6 54705 54.705 2.1S8 56.893 2188 167
7 47.506 47506 1,900: 49.408 1.900 145
8 34045 34.045 1,362 35,407 1.362 - 104
9 10.816 22.274 33.090 1.324 34,414 23.598 1.704 101

10 3.816 3.816 153 3q69 153 - 12

Total Wages 375,949 22.274 401,22.3 16,050 417,273 38.324 1.704 1.228
Capitalized Wages 119.492) * (19,492) (780) (20272) (780) - (80)
NetWage Expense 359,457 22,274 381,731 15,270 397,001 37.544 1,704 1,168

Capital!z5d Wages
Employees Capitalized

2 45,961 1,838 47,799
3 50.239 2,010 52.249
4 60,672 2.427 63,099
5 4,872 195 5:067

mast Grcss Wages 161,744 6A70 168,214
Capitalized Wages 19,492 780 20,272
Capitalized Wages % 12.05% 12.05% 12.05%

Adjustments;
ci
Gross up employee 9 from IT weeks 1o52 weeks [2014 wages 510.818117 wks X 52 wks= $33,090 minus $10,816 522.274

Adlustmenas for 4 wage ncrease to be implementel after 07!0’I!IS ano onor to 10/31115
Oflicer 2,653
Field (net of capitalized) 5,690
Office 6.927

Mjust payroll taxes for employer tax on increased wages Increased wages X .0765= tax increase
the adlustment is net of the capitalized wages
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Lakes Region Water Company Schedue1E

Statement of Income - Proforma Adjustments

Otherincome

1 2014 Test Year Proforma Land Sale
2014 Test Year Actual -Land Sate 30795

Proforma Adjustment S {30.)

To remove from 2014 proforma Hidden Valley land sale
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NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 3A

Rate Base Adjustments

Plant in Service

#1 Plant in Service at 12131114 $5,034709
Plant in Service 13 Month Average 4J97,651
Total Proforma Adjustment $237,058
To adjust Plantin Service to year end balance

#2 Plant in Service at 12/31114 55,034,709
Plant In Service at 12/31/14 5,034709
Total Proforma Adjustment
To adjust 12131/14 Plant in Service for2015 specific additions

#3 Plant in Service at 12/31114 55,034,709
Plant in Service at 12/31/14 5,034,709
Total Proforrna Adjustment
To adjust 12/31/14 Plant in Service fOr 2015 general additions

Total Proforma Adjustments to Plant in Service £237,058

Accumulated Depreciation

#4 Accumulated Depreciation at 12131/14 (1582,018)
Accumulated Depreciation 13 Month Average (1 .515,49Bj
Total Proforma Adjustment f$66,5201
To adjust Accumulated Depreciation to year end balance

#5 Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31114 (1,582,018)
Total Proforma Adjustment ($18,279)
To adjust 12/31/14 AccumulatedDepreciation for additional half year depreciation on 2014 additions

#6 Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31114 (1,600,297)
Total Proforma Adjustment
To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 specific additions

#7 Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31114 1600,297)
Total Proforma Adjustment
To adjust 12/31/14 Accumulated; Depreciation for annual depreciation on 2015 general additions

Total Praforma Adjustments to Accumulated Depreciation ($84,799)

Accumulated Amortization of Utility Plant Acquisition Adjustmen’

#8 Accumulated AmortIzation at 12131/14 172,056
Accumulated Amortization 13 Month Average 1 &7,82S
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Total Proforma Adjustment $4,228
To adjust Accumulated Amortiziatiori to year end balance

Tàtal Proforma Adjustment to Accumulated Arnortizatior $4,228

Material & Supplies

#9 Material & Supplies 12/31114 4717
Material & Supplies 13 Month Average 14.397
Total Proforma Adjustments (59.680)
To adjust Material & Supplies toyear end balance

Total Proforma Adjustment to Material & Supplies 1S9,680

Prepaid Other

#10 Prepai Other at 12131114 37,245
Prepaid Other 13 Month Average 33,751
Total Proforma Adjustments S3,494
To adjust Prepaid Other to year end balance

Total Proforma Adjustment to Prepaid Insurance $3,494

Prepaid Property Taxes

#11 Prepaid Property Taxes at 12131/14 11,727
Prepaid Property Taxes 13 Month Average 11.779
Total Proforma Adjustments
To adjust Prepaid Property Taxes to year end balance

Total Proforma Adjustment toPrepald Property Taxes

ADIT - Liberized Depreciation

#12 ADIT - Liberalized Depreciation at 12/31114 (190.070)
ADIT - Liberalized Depreciation 13 Month Average (172,734)
Total Proforma Adjustments (SI 7,336
To adjust ADIT - Liberaizied Depreciation to year end balance

Total Proforma Adjustment to ADIT Liberalized Depreciation ($17,336)

Contribution in Aid of Construction

#13 CIAC at 12/31/14 (870,878)
CIAC1 3 Month Average (8621i
Total Proforma Adjustments ($8.377)
To adjust CIAC to year end balance

Total Proforma Adjustment to CIAC ($8,377)

Accumulated Amortization of CIAC
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#14 AAofCIACat 12/31/14 249303

AA ofCIAC 13 Month Average 240,635

Total Proforma Adjustment $8,668

To adjust Accumulated Amortization of CIAC to year end balance

#15 AAofCIAC at 12/31114 S249521

AA of CIAC at 12131/14 249,303

Total Proforma Adjustment

To adjust 12131/14 AA of CIAC for additional half year on 2014 additions

#16 AA of CIAC at 12131114 $249,521

AAofCIACat 12131/14 249.521

Total Proforma Adjustment

To adjust 12131/14 AA of CIAC for annual AA of CIAC on 2015 additions

Total Proforma Adjustments to AA of CIAC $8,886

Cash Working Capital

#17 Cash Working Capital adjusted for increase in O&M Expenses S170,623

Cash Working Capital at 12131/14 176,047
Total Proforma Adjustment (S5,4241
To adjust cash working capital or additonal working related to increase in O&M Expenses

Total Proforma Adjustment to Cash Working Capital ($5,424)

SPSt. Cyr
8/1112015
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Lakes Region Water Company Schedule 3B

Working Capital

2014 2014 2013 2012
Proforma Actual Actual Actual
Amount Amount Amount Amount

Operating and Maintenance Expenses $944,862 $974896 $807,778 $744,086

Customers paying in arrears
Year 2012= (751365) X (1554/1645> 19.41%
Year 2013=(75/365) X (1554/1645) 19.41%
Year 2014= (751365) X (1566/1667) 19.30% 19.30%

Minus Customers paying m advance
Year 2012= (751365) X (101/1 645) -1,26%
Year2Ol3= (751365)X (101I1645) -1.26%
Year 2014= (75/365) X (101/1667) -1.24% -1.24%

_________

Total 18.06% 18.06% 18.15% 18.15%

Working Capital Si 70.623 $176,047 S146,609 $135,049

SPSt. Cyr
8/11/2015
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Lakes Region WaterCompany Schedule 4:
Pagelof2

Rate of Return Information

Actual Pralorma
Component Component .Wght Avg Component Component Wght Avg

Overall Rate of Return Ratio Cost Rate Cost Rate Ratio Cost Rate. Cost Rate

Equity Capita) 66,68% 9.60% 6,40% 67.44% 960% 647%

Long Term Debt 33.32% 5.36% 1.78% 3156% 4.60% 1.50%

Total Capital 100.00% 8.19% — 100.00% 7.97%

2014 Actual 2014 Actual 2014 Proforma 2014 Proforma
Capital Structure Amounts Ratios Amounts Ratios

Common Stock S 10,000 0.36% $ 10,000 0.37%

Additional Paid in Capital 1,227,180 44.46% 1,227,180 44.96%

Capital Stock Expense (7.360) -0.27% (7,36G -0.27%

Retained Earnings. 610.827 22.1.3% 610,827 22.38%

Total Equity S 1,840,647 66.68%: $ 1,840.647 67,44%

Long Term Debt $919,678 33.32% $888,678 32,56%

Total Capital. $ 2,760.325 10000% $ 2,729,325 :100.00%

2014 . 20:13 .2012
Capital Stru6ture for 2014 - 2012 Amounts Amounts Amounts

Common Stock S 10,000 S 10.000 $ 10,000

Premium on Capital Stock 1.227,180 . 955,248 955,248

Capital Stock Expense (7,360) (9,201) (11042)

Retained Earnings 610827 .551,670 415,897

Total Equity S 1,840647 $1,5077i.7 $ 1,370,103

Long Term Debt $ 919.678 $ 601,580 S 641,707

Total Capital $ .2.760,325 S2109,291 $ 1011.810
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Schedule 4
Page2of2

2014 2013 2012
Capital Structure Ratios fór2014 -2012 Ratios Ratios Ratios

Common Stock 036% 0A7% 0.50%

Other Paid in Capital 44.46% 45.29% 47.48%

apiia[ Stock Expanse -0,27% -0.44%

Retained Earnings 2Z3% 26.15% 20.67%

Total Equity 66.68% 7148% 68.10%

Long Term Debt 33.32% 2&52% 31.90%

Total Capital 100.00% 100.00% 100.00%

Cost of Common Equity Capital

The Company is utilizing the Commission determined cost of common equity of 9.60% for temporary rate purposes.

SPSt. Cyr
8111/2015
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Lakes Region Water Co., Inc
Year Ended flocoiribur 31 2014

Schedule of Notes Payable, Interest Expense & Cap4aiized Interest Actual

Prnipal
Dale of Date of Balance

________

Issue Miturdy 1213112013 Additions Ruductiorts
(b) (c) (d) (e) (I)

Schedule 4A

$ 225.975 $
207,434

72,900
318,8(0
474,567

31,000

Aimr1 ut
Deflt Exp

(j)

Balance
1213(12014

(a)

288,463
461,341

31.000

$ (225975) $
(207,434)

(72,900)
(30,327)
(13,226)

blat
tnt Exp

(k)

1/1312004
1)1312004

12/2912004
6)24/2014
6/24/2014
6124/2014

11/13/2009
9/13/2010
7121/2011
8/16/2013
8126/2013

8)6)2014
3/27)20 14

interest
Expense

(i)

S 6,491
4,761
2,252
5,571

(3,007
325

$1/13/2014
1/13/2015

12/29/20(4
6/30/2019
8)30/2029
/30j2015

11/13/2014
011312015
7/21/2016
8115/2018
812612018

816;2019
4/5/2019

O8lioation
(a)

TO Banknorth - 5 (refinance)
TO Bankriarth - 6 (construction)
TO Banknoflh - 7(syst porch)
CoBank (5 Year)
CoBank (15 Year - wfnance)
CoBank (line of credit)

Sub - Total (Sch f-35) (BS Line 13)

N/P Gehi Finuncu - Mustang Excavator
NIP Ford Motor Credit -2011 Ford F3SOXL
NIP Ford Motor Credit -2011•Ford F15OXL
NIP Ford Motor Credit -2013 Ford F250 Suier
NIP Ford Motor Credit -2013 Ford F250 Super
NIP Ford MOtor Credit -2014 Ford F150
NIP Cat Firtuncal . 2014 Excavator

Sub-Total fSch F35) )BS Line 16)

Total Lori9 Terni Debt (BS Line 17)

Vendors

Total This Schedule

Total Interest Expense (IS Line 27)

SPSI. Cyr
811112015

1306 309 824 317 (549 862) 780 824

227 $ 6,718
502 5,263
908 3,160

- 5,571

200 13,207
- 325

Rate
(Ii)

6.09%
5.58%
6.29%
3.45%
5.25%
2.11%

0.00%
7119%
789%
5,95%
595%
6 24%
071%

4,803
12,300
18,384
34,783
25,001

32,407 1,837 34,244

31,771
65,250

(4,803)
(6.870)
(6,677)
(6.663)
(4 791)
(1,824)

(21,810)

5430
11,707
28,120
20,210
29,947
43,440

Tolul
lot Rate

(I)

5.95%
5.01%
8.67%
3.86%
5.73%
2.10%

5.32%

0.00%
8.35%
8.24%
6.24%
6.38%
5.20%
1.58%

5.56%

5.36%

740
1,239
1,963
1.442

778
344

- 740
• 1,239
- 1.863
- 1.442
- 778
- 344

95,271 97.021 (53438) 138,854

601.560 921,398 (603,300) 919,678

8 601,580 $ 921,398 S (603,300) $ 919,678

6.506 - 6.506

38,913 1,837 30,750

24600 - 24.600

$ 63,513 $ 1,837 $ 65,350

Catnt - -

Nut Expense $ 63.513 $ 1,837 S 65,350
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Lakes Rat.lonWaLerCo., Inc
‘Yaar Endid D,,cernber 31 21)14

Sclwdulo ot NuIu Payititi. lirlernal Eepirru & CaprtuI;:iU )n191u4 Praforrra

temporary Ra(es

Schedutu 46

TI) Oankn;tt; - ret,;a;. i

113 Bankrrnrth 6 (nseurt;o;)
TV f3anknoilfl - 1(sysl P111th)

CoBank (5 Yo;;t)
CoBank (15 Vuar rafla1iricr;)
Ccl3ank (Ire ol CrdtI
CrOank (24 Prjacl;
Ml Roberla

Sub ToItI (Srh F-35) j83 I ira 13(

Priic1pal PIcrr., Pro(onT’n
rI Dale cI Ba%n&-o Baan a iIsntmer11 Ad) Bal

lssuo aturil’ 12131)21)13 Add(6oru. Reductianr, 12,3112014 12’3112014
(1;) )u) (1)) (n( (1) (9) (h (I)

11(312,04 (1332014 5 225375 S S 225 9711j $ S - S -

1113t2004 l,IJ2u15 207434 i2117,434j - -

12120/2604 12129,2914 72,9(10 (72,9(10) - -

6r24,2014 t’36’2019 - 315.8(0 (30317) 288,483 288,463
6/24/2(1(4 6/202029 - 47444(7 (13,226; 461,341 461.341
6.2412014 63012015 - 31,600 - 31,000 (31 1)00) -

500,309 824,377 (540,662) 780,824 (31,000) 749.824

rIeresi Interact Anri of lot.) Protoririr Pro 1.dj Tc.lal
Rate Enpense I(a)rl Ep tnt l2p Ad)ustmrnt lot Eap Int Role

U) 1k) (I) (or) (4) (0) (p)

S 0491 5 227 5 6,713 3 (67Th) S
S 5l1. 4 761 032 523 (52(3t - 0(10%
629% 2.252 1108 3160 13,1110) - 0.00%
345% 5.571 5 511 4 382 9.053 :s 45%
5.251- (3007 2110 13,207 II 413 24,620 525%
2.171, 325 220 (323) - (100%
550.. . - 0-30/.
5.50%

32.407 1,837 34.244 3.1) 33.573 481%

N;P GehI Fiir;nce Mu10urr)j F’rcavalor
NIP Ford Mutor CredIt -2011 Ford F35OXL
NP Foid MIor Credit 2011 Fool FISOXL
LP Ford Mzlor Credit -2013 Ford F250 Su;er
N.P Ford 0iIc,r (Oredil :29(3 Ford F250 Super
N/P Ford Motor Credit -2014 Ford F 150
NIP Cat Ftnuncil - 2014 Etcavator

Sob-Total (5th P.35) (BS Line 16)

TI.,l long Tern; Debt (OS Lne 17)

Vendors

Total This Setisdula

- (4,8031
- (5,47q 5,630 5.430
- (6,677( 11,107 11.797
- (6.11.,3) 28120 28,120
• (4191 20210 20,210

31771 (1,823) 29.047 29,1)47
2%8t0( 43,440 43.430

97.021 (53.438t 138.854 138754

921 3611 16033601 919.678 131.0001 888.6(8

0.00% - - - - 0.00%
789% 740 - 740 (419) 321 789%
7811% 1.239 - 1 231) (315) 924 7.89%
S 95.. 1,1163 - I 111(3 1211(1) 1 673 595%
5.95’.-. 1.442 • 1442 (240) 1.202 5.95%
6 24’ 778 - 778 1.0(11 1,869 624%
0.71% 344 - 344 (36) 308 071%

6.566 . 11 t,oii (OlIN; 6,297 4 53%

38,913 1,1137 40,100 120 -10.870 4.60%

24,600 24.600 (24000) -

0)33 513 51 1337 5115 350 (024 )00 $113,870

C,-lp)nl

_

Nel Eporpa 503,513 3 1837 5110300 5 (24,480) 340.870

l1I13j000 1l,13;2014 4.1)03
9(13/2010 9113,20(5 12)3(10
t,2b2011 7,21,2016 18,384
8}1a2013 81S201t1 3478(1
626:2013 &2(1I2018 25.001

81502014 816(20(9 -

3/27(20(4 4Ib/201

95271

To04 Intarost Fil004c (IS LIne 21)

OPSI. Cyr
811 ((2015

601,580

S (30151(0 $ 921 398 3 (603.300) 0 919.678 $ (31,000) S 888078



NHPIJC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 5

Income Tax Computation

Actual Proforma

Total Rate Base $ 2,637,330 S 2,765,328

Equity Component of Cost of Capital (Schedule 4) 6.40% 6.47%

Operating Net income Required $ 168,829 $ 179,033

Tax Effect (.6559) 110735 117,428

Income Required before income Thxes S 279563 S 296A61

Less: NH Business Profits Thx 8.5% 23,763 25,199

lncome subject to Federal Taxes S 255,800 S 271.262

Less: Federal Income Tax @ 34% 86972 92,229

Income after Income Taxes S 168,828 S 179.033

SPSt. Cyr
8/11/2015
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NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company

Effective Tax Factor Schedule 5.1

Taxable Income 100.00%

Less: NH Business Profits Tax 8.50%

Federal Taxable Income 9150%

Federal Income Tax Rate 34.00%

Effective Federal Income Tax Rate 31.11%

Add: NH Business Profits Tax 8.50%

Effective Tax Rate 39.61%

Percant Of Income Available if No Tax 100.00%

Effective Tax Rate 39.61%

Percent Used as a Divisor in Determining
the Revenue Requirment 60.39%

Tax Multiplier 65.59%

SPSt. Cyr
8/11/2015
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NHPUC Docket OW 15-209 Temporary Rates

Lakes Region Water Company ScheduleS

Report of Proposed Rate Changes

Utifty Lakes Region Water Co. Date Filed: 811412015

Thriff No.: 7 Pages 10- 12 Effective Date:

Authorized Proposed Proposed
Rate of Class Effect of Number of Present Proposed Change Change

of Service Chang Customers Revenue Revenue Amount Percentece

Unmetered Customers S 80,497 591 $ 367J07 $ 348.204 $ 80,497 21.89%

WYG Pool 308 1 1.448 $ 1.755 308 21.27%

Metered Customers exdudirg Suissevale 140682 J.Z4. 673.088 S 814,670 i4Q2 20.87%

Total Unmetered and Metered Customers
exciudino SuissevaleContract 5 221487 1.666 S 1,043143 S 1,264.630 $ 221,337 21.23%

Suissevale Contract 65,754 1 136,526 202,280 65,754 48.16%

total Sales of Water S 287241 1.667 $ 1,179.669 $ 1,466.910 S 287.241 24.35%

Forfeited Discount $ 6,438 S 6,438

Mscetlaneous Services Revenues - 52,620 52,620 -

Other Water Revenue - Rate Case Surcharg (77,2831 77,283 - t77,283

Total Other Operating Revenues S (77283 5 136,341 5 558 S (77.2831

Total Water Operating Revenues S 209,958 1.667 5 1.316.010 jj2& 968 S209958 15,95%

Avg.Res.Cusl $ 626.14 $ 759.08 S 132.95 21.23%

SPSL Cyr
811112015
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NHPUC Docket DW 15-209. Temporary Rates

Lakes Region Water Company Schedule 6.1

Calculation of Rates

Total revenue to be raised from Pool, Unmetered and Metered Customers
excluding Suissevale Contract S I 264630.00

WVG Pool
Current Percentage Proposed Number Revenue Current Proposed
Annual Increase Annual of to be Quarterly Quarterly
Rate Rate Customers Raised Rate Rate
81,448.44 21.23% 81,755.98 1 $1,755.98 $362.11 $439.00 81,755.98

Total revenue to be raised from Unmetered and Metered Customers
excluding Suissevale Contract Si 262,874.02

Unmetered Customers
Current Percentage Proposed Number Revenue Current Proposed
Annual Increase Annual of to be Quarterly Quarterly
Rate Rate Customers Raised Rate Rate

$625.56 21.23% $758.38 591 $448,204.33 $156.39 £189.60 5448,204:33

Total revenue to be raised from Metered Customers
excluding Suissevale Contract $814669.69

Metered Customers
Current Percentage Proposed Number Revenue Current Proposed
Annual Increase Annual of lObe Quarterly Quarterly
Fixed Fixed Customers Raised by Fixed Fixed
Rate Rate Fixed Rate Rate Rate

$494.32 21.23% $599.25 1,074 $643623.75 $123.58 $149.82 $643,623.75

Total to be raised from Volume Rate $171,045.93
Current Proposed

Divided by Annual CCF Volume Volume
Volumne Rate Rate

Volume Rate Calculation $171,045.93 / 29954 $4.81 85,71 8171,045.93

SPSt. Cyr
8/11/2015
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Lakes Region Water Company Schedule S

2014 Retirements
Division Deprciation adj on

Div # Name Acct # Amount Total Protorrna
1 Far Echo Harbor

Meters 334.4 $ (151) 0
Pumps 311.2 $ (2,070) 0

S (2.221)
2 Paradise Shores

Pumps 331.2 S (478) 0
Meters 334.4 S (2,914) 0

$ (3.292)
3 West Point

pumps 311.2 S (958) 0
Meters 334.4 $ (178) 0

S (1.136)
4 Waterville ‘IaIIey Gateway

Meters 334.4 $ (160) 0
S (160)

5 Hidden Valley
Land 303 $ (t205)
Meters 334.4 S (1.173) 0

S (2,378)
6 Wentworth Cave

Meters 3344 $ (97) 0
S (97)

7 Pendelton Cove
Meters 334,4 S (225) U

$ (225)
8 Deer Run

Meters 334.4 S (482) 0
S (482)

9 Woodland Grove
Pumps 311.2 S (334) 0

$ (334)
10 Echo Lake Woods

Meters 334.4 S (106) 0
$ (106)

11 Brake Hill
Meters 334.4 S (96) 0

$ (96>
12 Tamworth Water Works

No Retrements. n/a S - $ 0

13 175 Estates
No Retirements p!a $ - 0

$
14 Deer Cove

No Retirements n/a $ - 0
$

15 Lake Ossipee Village
No Retirements n/a $ - 0

S
16 indian Mound

Pump 311.2 $ (659) 0
S (659)

17 Gunsteck Glen
No Retirements n/a $ 0

S
50 Administrat4ve

Vehicle 341.5 $ (63.727) 0
S (63.727)

Total Plant Retired from Service $ (74.q13) $
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P. 0, Bo 389
420 Governor Wentworth Highway
MouItonburo Nil 03254
Tekphrne: (603) 4762338
Fax: (603)376-2721

LAKES REGION WATER COMPANY, INC.

August 1 7, 201 5

Debra A. Howland
Executive Director & Secretary
NH Public Utilities Commission
21 S. Fruit St., Suite 10
Concord, N. H. 03301-2429

Dear Ms. Howland:

Lakes Region Water Company’s (“Company”) filing for the proposed rate change
in [WV 1 5-209 was prepared utilizing the Company’s books and records. To the best oF
my knowledge and belti..f, the filing including its re enue and expenses and assets and
liabilities accurately reflects the Company’s books.

Sincerely,

Tim Fontaine

LmLUI: 1rw,ieK’iakesregionwater.cam
wwwJakesreiw,water.com
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